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Every two years, the Federal Communications Commission now is required to publish a
Communications Marketplace Report that assesses the state of competition across the
broader communications marketplace in the United States. The FCC recently released
the second such report.

Broadcasting is one of the many market segments included. The report makes for
interesting reading and | recommend you check it out. The discussion of the audio

market, including radio, appears on pages 142-156.

Here | thought I'd share six charts from the report that capture various aspects of the
FCC’s discussion about trends in U.S. radio.

Station count

The FCC noted that the number of AM and FM stations licensed in the United States,
below, has remained steady in recent years, while the number of LPFM stations has
increased. It reminded readers that new stations are possible only through new

allocations and award of licenses, either via an auction in the case of commercial
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2015 2016 2017 2018 2019 2020
AM Stations 4,702 4,680 4,666 4,633 4,613 4,580
FM Commercial 6,659 6,715 6,754 6,741 6,762 6,726
FM Non-Commercial 4,081 4,09 4,112 4,125 4,139 4,172
Low Power FM 1,029 1,516 1,924 2,150 2,171 2,159
Total Stations 16,471 17,007 17,456 17,649 17,685 17,637

Source: FCC, Broadcast Station Totals, 2015-2020.

Top 10 radio station owners

To secure the highest ad rates and to compete for advertising market share, the FCC

reminds us, stations strive to gain the largest audience of listeners possible to maximize

the price for ad time sold. Below it ranks the top 10 largest radio station owners, by

revenue.

“These owners control stations that are not confined to particular geographic regions;

they are spread out across various geographical markets.” (And here’s a link to what the

list looked like in 2006, though from a different research source.)
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Ultimate Parent Stations | Markets | Station Net
Ad Revenue
($M)
150

iHeartMedia, Inc. 746

2,328

Entercom Communications Corp. 219 48 1,294

Cumulus Media Inc. 366 87 602
58 14 263
Apollo Global Management, Inc. 45 10 238

Hubbard Broadcasting, Inc. 33 8 222
Townsquare Media, Inc. 223 52 211
Univision Communications Inc. 15 206
47 14 197
Salem Media Group, Inc. 32 138
Source: S&P Global, Top Radio Station Owners (last accessed Oct. 27, 2020).
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The FCC observed that radio ad revenue had been virtually flat between 2010 and 2019
but that 2020 was expected to see a drop of around 15% due to the pandemic. “While
these numbers are preliminary, the predicted decline in advertising revenue is
substantial.”

The chart below also indicates that revenue never fully recovered from the recession
following the 2008 financial crisis.

“In a recent report, S&P Global predicts that advertising revenue for terrestrial radio
stations will face a tougher road to recovery from the pandemic-induced recession
compared to broadcast television stations.”

The chart also captures the growth in revenue from online radio compared to OTA.
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Stations by market size

The next image is a scatterplot of the number of stations within a market against the

market size, measured by rank.

“The number of radio stations available decreases as the market size decreases,
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Programming formats for terrestrial radio

The commission said interference issues may have contributed to AM stations favoring
talk formats relative to music; 63% of FMs identify with a music format, while only 34%
of AM stations do. AMs favor Spanish and ethnic, news, sports, and talk. The
percentages of stations that air religion are similar for AM and FM stations. Public and
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US terrestrial and online radio weekly audience

“While broadcast terrestrial radio remains dominant in some respects ... the gap in
usage between broadcast terrestrial and online audio has declined over time.”
Over the past decade, the number of listeners to terrestrial radio grew annually around
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below “illustrates the dynamic nature of audio as listeners continue to access online

radio across a diverse range of devices.”)
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